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Independent Auditors’ Report

Members of the Lincoln County
Board of Supervisors
Merrill, Wisconsin

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of Lincoln County, Wisconsin, as
of and for the year ended December 31, 2007, which collectively comprise the Lincoln County, Wisconsin’s
basic financial statements as listed in the table of contents. These financial statements are the responsibility
of Lincoln County, Wisconsin's management. Our responsibility is to express opinions on these financial
statements based on our andit. We did not audit the financial statements of PineCrest Nursing Home, an
enterprise fund, which represents 40 percent and 82 percent, respectively, of the assets and revenues of the
County’s business-type activities. Those statements were audited by other auditors whose report has been
furnished to us, and our opinion, insofar as it relates to the amounts included for PineCrest Nursing Home,
is based solely on the report of the other auditors.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion, based on our audit and the report of the other auditors, the financial statements referred to
above present fairly, in all material respects, the respective financial position of the governmental activities,
the business-type activities, each major fund, and the aggregate remaim'ng fund information of Lincoin
County, Wisconsin, as of December 31, 2007, and the respective changes in financial position and cash
flows, where applicable, thereof for the year then ended in conformity with accounting prmc1ples generally
accepted in the United States of America.

In accordance with Govemment Auditing Standards, we have also issued our report dated July 29, 2008, on
our consideration of Lincoln County, Wisconsin’s internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be considered in assessing the results of our
- audit. -
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The management’s discussion and analysis on pages 3 through 13 and the budgetary comparison
information on 50 through 57 are not required parts of the basic financial statements but are supplementary
information required by accounting principles generally accepted in the United States of America. We have
applied certain limited procedures, which consisted principally of inquities of management regarding the
methods of measurement and presentation of the required supplementary information. However, we did not
audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Lincoln County, Wisconsin’s basic financial statements. The combining fund statements
listed in the table of contents are presented for purposes of additional analysis and are not a required part of
the basic financial statements. Such information has been subjected to the auditing procedures applied in
the aundit of the basic financial statements and, in our opinion, is fairly stated, in all material respects, in
relation to the basic financial statements taken as a whole.

Aedapoke 5

Stevens Point, Wisconsin
July 29, 2008



Management’s Discussion and Analysis
As management of Lincoln County, we offer the readers of Lincoln County’s financial
statements this narrative overview and analysis of the financial activities of the County
for the fiscal year ended December 31, 2007.

Financial Hishlishts

e The assets of Lincoln County exceeded liabilities at the close of the most recent fiscal
year by $76,366,797 (net assets). Of this amount, $24,218,192 (unrestricted net
assets) may be used to meet the government’s ongoing obligations to citizens and
creditors.

The government’s fotal net assets increased by $843,124,

¢ As of the close of the current fiscal year, Lincoln County’s governmental funds
reported combined ending fund balances of $25,319,907, an increase of $9,227,990 in
comparison with the prior year. Forty-four percent of this total amount, $11,126,683,
is available for spending at the government’s discretions (unreserved fund balance).

¢ At the end of the current fiscal year, unreserved undesignated fund balance for the
general fund was $1,964,592, or 36% of total general fund expenditures.

¢ Lincoln County received proceeds from long-term debt in the amount of $9,965,000
as the County began a long awaited building project.

Overview of the Basic Financial Statements

This discussion and analysis is intended to serve as an introduction to Lincoln County’s
basic financial statements. The County’s basic financial statements are comprised of
three components: government-wide financial statements, fund financial statements, and
notes to the basic financial statements. This report also contains other supplementary
information in addition to the basic financial statements.

Government-wide financial statements. The government-wide financial statements are
designed to provide readers with a broad overview of the County’s finances in a manner
similar to a private-sector business.

The statement of net assets reports what a government owns (asscts) and owes

(liabilities), as well as the net difference between the two (net assets).  This statement
reports the financial position of Lincoln County at December 31, 2007. Over time,

increases or decreases in net assets may serve as a useful indicator of whether the

financial position of the County is improving or deteriorating.

The statement of activities presents information showing how the County’s net assets

changed during the most recent year. All changes in net assets are reported as soon as the

underlying event giving rise to the change occurs, regardless of the timing of related cash

flows. Thus revenues and expenses are reported in these statements for some items that

will only result in cash flows in future fiscal periods (e.g., uncollected taxes and earned
. but unused vacation leave).




In the statement of net assets and the statement of activities, the County has two kinds of

activities:

¢ Governmental Activities - Most of the County’s programs and services are reported
here, including general government, public safety, public works, health and human
services, culture recreation and education, and conservation and development.

¢ Business-Type Activitics - These services are provided on a charge for goods or
services basis to recover all or most of the services provided. The County’s Nursing
Home, Solid Waste Landfill, and Forestry are reported here.

Infrastructure assets (which include roads, bridges, curbs and gutters, street and
sidewalks, drainage systems, and lighting systems) are reported at historical cost, or
estimated historical cost, in the governmental activities column in the government-wide
financial statements. They are part of the County Roads and Bridges governmental fund
and were not required to have been reported before the implementation of GASB
Statement Number 34.

Fund financial statements. A fund is a grouping of related accounts that is used to
maintain control over resources that have been segregated for specific activities or
objects. The County uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements. All of the funds of the County can be divided into
three categories: governmental funds, proprietary funds, and fiduciary funds. Fund
financial statements provide detailed information about the County’s major funds. The
County’s major governmental funds are the General Fund, County Roads and Bridges
Fund, Social Services Fund, Capital Project Fund and Developmental Disabilities Fund.

Governmental Funds - Governmental funds are used to account for essentially the same
functions reported as governmental activities in the government-wide financial
statements. However, unlike the government-wide financial statements, governmental
fund financial statements focus on near-term inflows and outflows of spendable
resources, as well as on balances of spendable resources available at the end of the year.
Such information may be useful in evaluating the County’s near-term financing
requirements.

Because the focus of governmental funds is narrower than that of the government-wide
financial statements, it is useful to compare the information presented for governmental
funds with similar information presented for governmental activities in the government-
wide financial statements. By doing so, readers may better understand the long-term
impact of the County’s near-term financing decisions. Both the governmental fund
balance sheet and the governmental fund statement of revenues, expenditures, and
changes in fund balances provide a reconciliation to facilitate this comparison between
governmental funds and governmental activities.



The County maintains twelve individual governmental funds. Information is presented
separately in the governmental fund balance sheet and in the governmental fund
statement of revenues, expenditures, and changes in fund balances for the general fund,
the county roads and bridges special revenue fund, social services special revenue fund,
and developmental disabilities special revenue fund, and additionally the capital project
fund all of which are considered to be major funds. Data from the other seven
governmental funds are combined into a single, aggregated presentation, Individual fund
data for each of these seven nonmajor governmental funds is provided in the form of
combining statements elsewhere in this report.

The County adopts an annual appropriated budget for all of its governmental funds
except the jail assessment special revenue fund and the capital project fund. As part of
the basic governmental fund financial statements, budgetary comparison statements have
been provided for the general fund and for each individual, major special revenue fund to
demonstrate compliance with the budget.

Proprietary Funds - When the County charges customers for the services it provides -
whether to outside customers or to other units of the County - these services are generally
reported in proprietary funds. Proprietary funds are reported in the same way that all
activities are reported in the Statement of Net Assets and the Statement of Activities. Tn
fact, the County’s enterprise funds (a component of proprietary funds) are the same as the
business-type activities we report in the government-wide statements but provide more
detail and additional information, such as cash flows, for proprietary funds. The County
uses enterprise funds to account for its PineCrest Nursing Home, Solid Waste Landfill,
and Forestry Department. The County uses internal service funds (the other component
of proprietary funds) to report activities that provide supplies and services for the
County’s other programs and activitics. The County uses internal service funds to
account for its Health Insurance Trust Fund and the Highway Department.

Fiduciary Funds - Fiduciary funds are used to account for resources held for the benefit
of parties outside the County. The County’s fiduciary funds include its employees’
benefit cafeteria plan and clerk of courts collection fund. All of the County’s fiduciary
activities are reported in a separate Statement of Fiduciary Net Assets. We exclude these
net assets from the County’s other financial statements because the County cannot use
these assets to finance its operations. The County is responsible for ensuring that the
assets reported in these funds are used for their intended purposes.

Notes to basic financial statements. The notes provide additional information that is
essential to a full understanding of the data provided in the government-wide and fund
financial statements.

Other information.  The combining fund statements are presented immediately
following the required supplementary information.



Government-Wide Financial Analvsis

As noted earlier, net assets may serve over time as a useful indicator of the County’s
financial position. At the close of 2007, the County’s assets exceeded liabilities by
$76,366,797.

By far the largest portion of the County’s net assets (66%) reflects its investment in
capital assets (e.g., land, buildings, machinery and equipment, infrastructure, etc.); less
any related debt used to acquire those assets that is still outstanding. The County uses
these capital assets to provide services to citizens; consequently, these assets are not
available for future spending. Although, the County’s investment in its capital assets is
reported net of related debt, it should be noted that the resources needed to repay this debt
must be provided from other sources, since the capital assets themselves cannot be used
to liquidate these liabilities.

Current and other assets $46,152,511 $34,263,879 3% 12,141,539 $ 11,978,774 $ 58,294,050 $ 46,242,653
Capitat assefs 44,968,004 44,363,555 9,601,535 10,016,304 54,569,539 _ 54,379,859
Total assets 91,120,515 78,627,434 21,743,074 21995078 112,863,589 100,622 512
Long-term Habilities
outstanding 12,622,398 2,829,954 5,325,340 5,381,451 17,947.738 8,211,405
Other liabilities 16,530,272 14,798,603 2,018,782 2088831 18549.054 _ 16,887,434
Total liabilities 29,152 870 17.628.557 7.344122 7,470,282 36,496,792 _ 25.098.839
Net assets:
invested in capital assefs,
net of related debt 43,979,742 44,204 454 6,436,669 6,556,623 50,416,411 50,851,077
Restricted 1,109,126 691,772 623,068 770,552 1,732,194 1,462,324
Unrestricted 16.878.977 16,012,651 7,339,215 7,197,621 _ 24218192 _ 23210272
Total net assets $61,967,845 $60,998,877 § 14,398,952 § 14,524,796 § 76,366,797 § 75,523,673

An additional portion of the County’s net assets (2%) represents resources that are
subject to external restrictions on how they may be used. The remaining balance of
unrestricted net assets (324,218,192) may be used to meet the County’s ongoing
obligations to citizens and creditors.

At the end of the current fiscal year, Lincoln County is able to report positive balances in
all three categories of net assets, both for the government as a whole, as well as for its
separate governmental and business-type activities.



Governmental Activities. Governmental activities increased the County’s net assets by
$968,968, thereby accounting for 100% of the total growth in net assets of the County.
Key elements of this increase are as follows:

Revenues:

Program revenues:

Charges for services
Operating grants and
contributions

Capital grants and
contributions

General revenues:
Property taxes

Cther taxes
Grants and contributions
not restricted to

specific programs

Other

Total revenues

Expenses:
General govemment
Public safety
Public works
Heaith and human services

Culture and recreation
Conservation and
development

Interest on long-term debt
Mursing home

Forestry
Landfill

Total expenses
Increase in net assets
before transfers

Transfers

Change in net assets

Net assets - January 1
Net assets - December 31

§ 6958697 $ 7418020 $ 12208,153 % 12,378,738 $ 19,256,850 $ 19,706,767
9,861,812 8,976,976 268,385 320,176 10,130,197 10,297,152
- 241,861 - 8,050 - 249,911
10,652,603 10,480,095 450,000 406,592 11,102,603 10,886,687
2,017,687 1,846,404 - - 2,017,687 1,946,404
1,295,686 1,294,241 - - 1,205,686 1,294,241
1,235,122 1,828,271 2,022 1.881  1.237.144 1,830,152
32,021,607 _ 33,185.877 13,018,560 13,115,437 45040167 __ 46,301,314
4,562,490 4,829,605 - - 4,562,480 4,829,605
7,405,150 6,567,347 - - 7405150 6,567,347
7,007,418 5,985,312 - - 7007418 5985312
10,845,351 11,267,586 - - 10,845351 11,267,586
804,839 839,380 - - 804,839 839,380
839,669 966,514 - - 839,669 966,514
202,978 47,964 - - 202,978 47,964
- - 10,172,001 9,825,078 10,179,001 9,825,078
- - 982,486 1,035,922 982,486 1,035,922
- - 1,367,661 1,366,238  1.367.661 1,366,238
31.667.895 __ 30,503,708 12,529,148 12,227,238 44,197.043 _ 42,730,946
353,712 2,682,169 489,412 888,199 843,124 3,570,368
615.256 {154.725) {615,256) 154,726 - -
968,968 2,527,444 (125,844) 1,042,924 843,124 3.570,368
60.998.877 _ 58.471.433 14,524.796 12.481.872 v5523,673 _ 71.953,305
$61,967,.845 $60,998,877 $ 14,398,952 § 14,524,796 $ 76,366,797 $ 75,523,673




Interest revenue exceeded expectations by $186,225. Additionally, $534,856 of
contingency funds were not required to cover unexpected expenditures in 2007. An
increase of ambulance runs in the Emergency Medical fund ($119,856 or a 13% mcrease)
also accounted for the positive change in net assets.

In addition, the increase in net assets for governmental activities resulted from the
County’s efforts in expenditure restraint in the general fund and several of the special
revenue funds which showed operating expenditures less than budgeted and resulted in
transfers of funds to the general fund.

Business-type Activities Business-type activities decreased Lincoln County’s net assets
by $125,844. Key elements of this decrease are as follows:

e Net assets for Solid Waste decreased by $33,100 due to large depletion and
depreciation recorded in 2007.

s Net assets for Forestry decreased by $107,842. This was largely as a result of a
transfer of residual funds in the amount of $393,420 to the General Fund per County
Ordinance.

Financial Analysis of the Government’s Funds

As noted earlier, Lincoln County uses fund accounting to ensure and demonstrate
compliance with finance-related legal requirements.

Governmental funds. The focus of Lincoln County’s governmental funds is to provide
information on near-term inflows, outflows, and balances of spendable resources. Such
information is useful in assessing Lincoln County’s financing requirements. In
particular, unreserved fund balance may serve as a useful measure of a government’s net
resources available for spending at the end of a fiscal year.

At the end of the current fiscal year, Lincoln County’s governmental funds reported
combined ending fund balances of $25,319,907, an increase of $9,227,990 in comparison
with the prior year. Approximately 44 percent of this total amount, $11,126,683
constitutes unreserved fund balance, which is available for spending at the government’s
discretion. The remainder of the fund balance is reserved to indicate that it is not
available for new spending because it has already been committed 1) $192,725 for
prepaid items that benefit periods beyond the end of the current year, 2) $92,032 for
insurance deposits, 3) $1,004,130 for non-liquid delinquent taxes, 4) $398,929 for grant
and program fees, 5) $108,531 for jail assessment, and 6) $12,396,877 for the County
building project.

The general fund is the chief operating fund of the County. At the end of the current
fiscal year, unreserved fund balance of the general fund was $9,506,878, while the total
fund balance was $10,887,221. Of the $9,506,878 unreserved fund balance, $2,382,503
has been designated by the County for the 2007 budget or for future capital improvement
projects and $5,159,783 has been designated for future cash flow leaving $1,964,592 as



undesignated unreserved. As a measure of the general fund’s liquidity, it may be useful
to compare the total unreserved fund balance, undesignated unreserved fund balance, and
total fund balance to total fund expenditures. Total general fund unreserved fund balances
represent 84% of total general fund expenditures, undesignated uareserved fund balance
represents 15% of total general fund expenditures.

The fund balance of Lincoln County’s general fund decreased by $2,746,616 during the
current fiscal year. Key factors in this decrease are as follows:

¢ Transfers were made from special revenue funds to the general fund in accordance
with Chapters 3.07 and 3.25 of the Lincoln County Ordinance, which limited
maximum unreserved fund balances in special revenue funds to 15 percent of
expenditures and net assets in proprietary funds to 75 percent of expenses. Transfers
were as follows:  Social Services $172,940, Forestry $316,88! and Health
Department $11,602 for a total of $214,382.

¢ County investments outperformed the budget by $186,225. This was due to
conservative projections on interest rates.

» A transfer of $4,000,000 to the Capital Project Fund for the County buﬂdmg project.

The County Roads and Bridges Fund has a fund balance of $(110,255) at December 31,
2007 a decrease of $190,415 when compared to the previous year. The Highway
Department completed a project in 2007 that was planned to be carried over into 2008.
The deficit balance will be covered by the 2008 budget which included funds for the
project that was completed in 2007.

The Social Services fund has a total fund balance of $781,134. The fund balance of the
Soctal Services fund increased by $46,554 during the current year. Key factors in this
increase are as follows:

» Transfer to the general fund per Lincoln County Ordinance 3.07 in the amount of
$172,940.

e Revenues exceeded budget by $405,823 and expenditures exceeded budgeted
projections by $136,832.

Developmental Disabilities fund has a total fund balance of $236,467 at December 31,
2007. . Of this fund balance, $234,209 is unreserved and $2,258 is reserved for prepaid
items. Unreserved fund balance represents 5 percent of total developmental disabilitics
fund expenditures.

The fund balance of the Developmental Disabilities fund decreased by $332,102 during
the current year. Key factor in this decrease was the 2006 audit finding which sharply
reduced the billing rate the County was able to bill for services. A liability of $662,429
was set up to reflect the change in the billing rate for 2007.




The Capital Project fund has a total fund balance of $12,396,877 on December 31, 2007.
This is an increase of $12,446,086 during 2007. The County has begun a building project
for which the County transferred $4,000,000 from the General Fund and issued bond
anticipation notes of $9,965,000. The project will be completed by the end of 2010.

Proprietary funds. The County’s proprietary funds provide the same type of information
found in the business-type activities of the County’s government-wide financial

statements, but in more detail.

Unrestricted net assets of PineCrest Nursing Home operations at the end of the year
amounted to $3,421,273, those of Solid Waste Landfill amounted to $2,590,911, and
those of Forestry amounted to $1,327,031. Other factors concerning the finances of these
funds have already been addressed in the discussion of the County’s business-type
activities.

General Fund Budgetary Highlights.

In the course of the year, the Finance and Insurance Committee and the County Board of
Supervisors revised the budget. The budget amendments fell into three main categories.
The first category included amendments and supplemental appropriations that were
approved shortly after the beginning of the year and reflect the actual beginning balances
(versus the amounts that we estimated during the budget process in October 2006). The
second category included several increases in appropriations to prevent budget overruns.
The third included grants or purchases that were not anticipated and budgeted for
originally. Other budget amendments were not made for variances in revenue lines
unless it was for a grant.

During the year, the budget for expenditures was increased by $503,468. Those
amendments arc bricfly summarized below:

e $262,995 - The actual amount of grant and designated funds not spent down in 2006
exceeded the amount estimated as designated for non-lapsing appropriations when the
budget was prepared.

s $59,076 - CIP funds for a grandstand handicapped seating area was not originally
budgeted. .

Actual expenditures were $1,167,362 less than the amended budget. Explanations not
already provided elsewhere in this report are summarized below:

e $68461 - Cost of upgrading and maintaining the computer network was less than
anticipated.

o $29,119 - Cost of Child Support was reduced by a decrease in staffing levels.

o $263,342 - Land Records projects that have not been completed.

o  $56,661 - Cost of UW Extension services was reduced due to staff reductions.
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On the revenue side, the original budget was increased by $256,295 with budget
amendments. Significant amendments are summarized as follows:

* 3107,508 - Increase in grants received in the Sheriff's Department.
o $28.291 - Increase in Huber fees collected in 2007.
e $19,321 - Increase in Emergency Management grants received in 2007.

Actual revenues were $162,342 greater than budgeted. Significant variances are as
follows:

* Public charges for service in Sheriff Department was less than anticipated by
$66,993. :

Interest revenue exceeded the budget by $186,225.

Interest on taxes exceeded the budget by $71,587.

State shared revenues fell short of budgeted projections by $50,728.

Clerk of Courts fines and fees exceeded budget by $67,501.

Capital Asset and Debt Administration

Capital assets. Lincoln County’s investment in capital assets for its governmental and
business-type activities as of December 31, 2007, amounted to $54,569,539 (net of
accumulated depreciation) compared to $54,379,859 in 2006. This investment in capital
assets includes land, land improvements, infrastructure, buildings and improvements,
equipment and vehicles, intangible assets, and work in progress. The net increase in the
County’s investment in capital assets for the current fiscal year was $189,680 or less than
one percent.

Major capital asset events during the current fiscal year included the following:
® Work in progress increased $1,636,511 due to the County building project.

o Sheriff Department purchased $184,603 of vehicles per the vehicle replacement
policy.

11
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Land $ 206,075% 206,075 $ 2600485 $ 2530478 $ 2,806,560% 2,736,553

Land improvements 242,274 277,004 2,508,926 2,860,716 2751200 3,137,720
Infrastructure 31,228,546 32,578,465 - - 31,228,546 32,578,465
Buildings and improvements 3,788,032 3,626,398 3,576,031 3,744,773 7,364,063 7,371,171
Equipment and vehicles 5,806,124 5,786,525 836,247 880,337 6,642,371 6,666,862

ork in progress 3,606,953 1,889,088 79,846 - 3,776,799 1,889,088

Intangible assets - - - - . .

otal $ 44,968,004 $44,363,555 $ 9,601,535 §$ 10,016,304 $ 54,569,539 $54,379,859

Additional information on Lincoln County’s capital assets can be found in Note 6.

Long-term debt. At the end of the current fiscal year, Lincoln County had a total
general obligation debt outstanding of $15,301,645 which is an increase of $9,500,071. In
2006 the total general obligation debt outstanding was $5,801,574. The increase is due
to the issuance of bond anticipation notes issued on October 1, 2007 of 9,965,000. All
Lincoln County general obligation debt is backed by the full faith and credit of the
County. Lincoln County maintains a Moody’s Rating of A2 for general obligation debt.

Bonds $ 2125000 $ 2245000 % 3,180,000 $ 3,495000% 5305000 $ 5740.000
Notes 9,996.645 61,574 - - 9,996,645 61,674
[Total general obligation debt 12,121,645 2,306,574 3,180,000 3,495,000 15,301,645 5,801,574
Capital lease 10,947 18,474 - - 10,947 18,474
Compensated absences 1,419,157 1,405,161 415,352 369,969 1,834,509 1.775.130
Total general long-term

obligations $ 13,551,749 $ 3,730,209 § 3.,505352 § 3,864,9695 17,147,101 § 7,595,178

Wisconsin statutes limit the amount of general obligation debt a government entity may
issue to 5 percent of its total equalized valuation. Lincoin County’s allowable debt
capacity is $116,366,295, which is significantly in excess of Lincoln County’s
outstanding general obligation debt.

Additional information on Lincoln County’s long-term debt can be found in Note 7.
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Economic Factors and Next Year’s Budget Rates

* The unemployment rate for Lincoln County in May 2008 was 5 percent as compared
to 4.4 percent for the State of Wisconsin. The May 2008 rate for Lincoln County was
lower than the May 2007 rate (5.5%).

¢ The general economic condition and outlook for the County is guarded with
employers not planning to hire additional employees or expand in the next year.

* Inflationary trends in our region compare to national indices.

These factors were considered in preparing the County’s budget for the 2008 fiscal year.

During the current fiscal year, unreserved fund balance in the general fund decreased
$2,762,616. Lincoln County had been planning to apply a portion of unreserved fund
balance for capital improvement projects that began in 2007. It is intended that this use
of available fund balance will reduce the need to raise taxes or borrow to complete the
capital project.

Request for information

This financial report is designed to provide a general overview of Lincoln County’s
finances for all those with an interest in the government’s finances. Questions
concerning any of the information provided in this report or requests for additional
financial information should be addressed to the Finance Director, Lincoln County, 1104
East First Street, Merrill, W1 54452. '
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LINCOLN COUNTY, WISCONSIN

STATEMENT OF NET ASSETS
December 31, 2007
Primary Government
Governmental Business-Type
Activities Activities Total
ASSETS
Current assets:
Cash and cash equivalents $ 29471532 $ 6,650,259 $ 36,121,791
Receivables, net:

Property taxes 11,406,352 510,000 11,916,352

Tax certificates and deeds 1,267,871 - 1,267,871

Assessments 41,212 - 41,212

Accounts 1,045,826 1,665,873 2,711,699

Loans 432414 - 432414
Due from other governments 1,207,687 12,424 1,220,111
Inventories, at cost 930,663 263,263 1,193,926
Prepaid expenses 193,300 56,449 249749

Total current assefs 45996857 9,158,268 55,155,125
Noncurrent assets:
Restricted assets:

Cash and cash equivalents 92,032 2983271 3,075,303
Unamortized debt issue costs 63,622 - 63,622
Capital assets:

Land and construction in progress 3,903,028 2,680,331 6,583,359

Other capital assets, net of depreciation 41,064,976 6,921,204 47,986,180

Total capital assets 44,968,004 9,601,535 54,569,539
Total noncurrent assets 45,123,658 12,584,806 57,708,464
Total assets 91,120,515 21,743,074 112863589
LIABILITIES
Current liabilities:
Accounts payable 1,508,898 255,800 1,764,698
Accrued expenses 825,277 304,732 1,130,009
Compensated absences payable 768,715 337470 1,106,185
Accrued claims 700,863 - 700,863
Deposits and advances 317,450 148,701 466,151
Due to other governments 783,854 132,079 915,933
Current portion of long-term obligations 160,636 330,000 490,636
Uneamed revenue 11,464,579 510,080 11,974,575
Total current Habilities 16,530,272 2,018,782 . 18,549,054
Noncurrent Habilities: . :
Future closure payable - 2,412,592 2,412,592
Compensated absences payable 650,442 77,882 728,324
Noncurrent portion of lorg-term obligations 11,971,956 2,834,866 14,806,822
‘Fotal noncurrent labilities 12,622,398 5,325,340 17,947,738
Totai liabilities ’ 29,152,670 7,344,122 36,496,792
NET ASSETS
Invested in capital assets, net of related debt 43979742 6,436,669 50,416,411
Restricted 1,109,126 623,068 1,732,194
Unrestricted 16,878,977 7,339,215 24.218,192
TOTAL NET ASSETS $ 61,967,845 3 14,398 952 ¥ 76,366,797

These financial statements should be read only in connection with
the accompanying notes to basic financial statements.
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ASSETS
Cash and cash equivalents
Receivables, net:
Property taxes
Tax cestificates and deeds
Asgessments
Accounts
Loans
Due from ather governments
Due from other funds
Prepaid items
Advances
Restricted assets:
Cash and cash equivalents

TOTAL ASSETS

LIABILIETES AND FUND BALANCES
Liabilities
Accounts payable
Accrued Kabilities
Deposits and advances
Due to other funds
Due te other governments
Deferred revenue

Total Eabilities

Fund balances

Reserved for:
Prepaid items
Insurance deposits
Delinquent property taxes
Grant and program fees
Jail assessment

Unreserved, reported in:
General fund
Special revenue funds
Dettt service fund
Capital project fand

Total fiund batances (deficit)

TOTAL LYABIELITIES AND FUND BALANCES

LINCOLN COUNTY, WISCONSIN

BALANCE SHEET
GOVERNMENTAY, FUNDS
December 31, 2007
Other Total
County Roads Social Developmental Capital Gover [ Gover tai
General and Bridges Services Disabilities Project Funds Fondg
3 0,266,417 $ - $ 843,674 $ 1,139,299 % 12,587,964 $ 931,225 3 24,763,579
7,010,876 2,193,340 587,694 33,139 - 1,581,303 11,406,352
1.267.871 - - - - - 1,267,871
41,212 - - - - - 41,212
447,604 - 25 169,366 - 290,301 907,296
i . B . - 432414 432,414
375,229 26,689 148,249 - - 47,544 597,711
372,862 - - - - - 372862
189,770 - 272 2,258 - 425 192,725
383,453 - - - - - 183,453
92,032 - - - - - 52,032
$ 19,447.326 $ 2,220,029 $ 1,579.914 % 1,344.062 % 12,587,964 3 3283212 $ #,462,507
$ 392990 8 - $ 142,583 § 22319 3§ 190,430 § 74965 % 1,123,287
454,732 - 45,156 53,092 657 38,264 591,841
231,684 - 23,326 62,440 - - 317,450