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Gunderson LLP

Certified Public Accountants & Consultants

Independent Auditor’s Report on Compliance and on Internal Control
Over Financial Reporting Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

- Members of the Lincoln County

Board of Supervisors
Lincoln County
Merrill, Wisconsin

We have audited the financial statements of the governmental activities, the business type
activities, each major fund, and the aggregate remaining fund information of Lincoln County,
Wisconsin, as of and for the year ended December 31, 2003, which collectively comprise Lincoln
County, Wisconsin’s basic financial statements and have issued our report thereon dated April 22,
2004, In our report we refer to the report of other auditors who have audited the PineCrest

- Nursing Home, an enterprise fund of the County. We conducted our audit: in accordance with

auditing standards generally accepted in the United States of America and the standards applicable
to financial audits contained -in Government Auditing Standards, issued by the Comptrolier
General of the United States. ' PR ' - '

Internal Control Over F inancial Rep_orting

In planning and performiﬁg our audit, we considered Lincoln Coimiy, Wisconsin’s internal control
over financial reporting in order to determine our auditing ‘procedures for the purpose of

- expressing our opinion on the financial statements and not to provide an opinion on the internal

control over financial reporting. However, we noted one matter involving the internal control over -
financial reporting and its operation that we consider to be a reportable condition. Reportable
conditions involve matters coming to our attention relating to significant deficiencies in the design
or operation of the internal control over financial reporting that, in our judgment, could adversely
affect Lincoln County, Wisconsin’s ability to record, process, summarize and report financial data
consistent with the assertions of management in the financial statements. The reportable condition
is described in the accompanying schedule of findings and questioned costs as item 03-1. -

A material weakness is a reportable condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. Our consideration of the
internal control over financial reporting would not necessarily disclose all matters inthe internal
control that might be reportable conditions and, accordingly, would not necessarily disclose all
reportable conditions that are also considered to be material weaknesses. However, we believe the
above reportable condition to be a material weakness. We also noted other matters involving the
internal control over financial reporting that we have reported to management of Lincoln County,

‘Wisconsin, in a separate letter dated April 22, 2004,

Offices in 13 states and Washington, DC  Hintermational
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Compliance and Other Matters

As part of obtalmng reasonable assurance about whether Lincoln County, Wisconsin’s financial
statements are free of material misstatement, we performed tests of its compliance with certain .
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opimion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Govemment Auditing

Standards:

This report is intended ‘solely for the information and use of the Board of Supervisors,
management, and federal awarding agencies and -pass-through entities and is pot intended to be
and should not be used by anyone other than these spec1ﬁed parties.

O ‘ é«u&«wﬂ?ééﬁ

Stevens oint, Wisconsin

April 22, 2004
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Gunderson 1LP

Certified Public Accountants & Consultants

Independent Auditor’s Report on Compliance with Requirements
Applicable to Each Major Program, Internal Control
Over Compliance, and Schedule of Expenditures of Federal Awards in Accordance with
OMB Clrcular A-133 '

‘Members of the Lincoln Couhty
Board of Supervisors
Lincoln County

. Merrill, Wisconsin

Compliance

‘We have audited the complianc'e of Lincoln County, Wisconsin with the types of compliance

requirements described in the Ul S. Office of Monagement and Budget (OMB) Circular A-133
Compliance Supplement that are applicable to each of its major federal programs for the year
ended December 31, 2003. Lincoln County, Wisconsin’s major federal programs are identified in

- the summary of audit results.section of the accompanying schedule of federal findings and
- questioned costs. Compliance with the requirements of laws, regulations, contracts and grants

applicable to each of its major federal programs is the responsxblllty of Lincoln. County,
Wisconsin’s management. Qur responsibility 15 to express an oplmon on Lincoln County,

_WISCDIISIII s compliance based on our audit.

‘We conducted our audit of comphance in accordance with auditing standards generally accepted

in the United States of Amernca; the standards apphcable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.
Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program
occurred.  An audit includes examinmng, on a test basis, evidence about Lincoln County,
‘Wisconsin’s compliance with those requirements and performing such other procedures as we

~ considered necessary in the circumstances. We believe that our audit provides a reasonable basis
for our opinion. Our audit does not provide a legal determination on Lincoln County,

Wisconsin’s compliance with those requirements.

As described in item 03-2 in the accompanying schedule of findings and questioned costs, Lincoln
County, Wisconsin' did not comply with requirements regarding fiscal records and reporting that
are applicable to its Child Support Enforcement program. Compliance with such requirements is
necessary, in our opinion, for Lincoln County to comply with the requirements apphcable to that
program.

In our opinion, except for the noncompliance described in the preceding paragraph, Lincoln
County, Wisconsin complied, in all material respects, with the requirements referred to above that
are applicable to each of its major federal programs for the year ended December 31, 2003.

Offices in 13 states and Washington, DC

4 International
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Internal Control Over Compliance

The management of Lincoln County, Wisconsin is responsible for establishing and maintaining
effective internal control over compliance with requirements of laws, regulations, contracts and
grants applicable to federal programs. In planning and performing our audit, we considered
Lincoln County, Wisconsin’s internal control over compliance with requirements that could have
a direct and material effect on a major federal program in order to deterrmne our auditing
procedures for the purpose of expressing our opinion on compliance and to test and report on
internal control over compliance in accordance with OMB Circular A-~133. o

We noted certain matters involving the internal control over compliance and its operation that we
consider to be reportable conditions. Reportable conditions involve matters coming to our
attention relating to significant deficiencies in the design or operation of the internal control over
compliance that, in our judgment, could adversely affect Lincoln County, Wisconsin’s ability to
administer a major federal program in accordance with applicable requirements of laws,
regulations, contracts and grants. Reportable conditions are described in the accompanying
schedule of findings and questioned costs as item 03-2, ' a o .

A material weakness is a condition in which the design or operation of one or more of the internal
control compoenents does not reduce to a relatively low level the risk that noncompliance with
applicable requirements of laws, regulations, contracts and grants caused. by error or fraud that -
would be material in relation to a major federal program being audited may occur and not be

detected within a timely period by employees in the normal course of performing their assigned

functions. Our consideration of the internal control over compliance would not necessarily
disclose all matters in the internal control that might be reportable conditions and, accordingly, -
would not necessarily disclose all reportable conditions that are also considered to be material

weaknesses. However, we consider the reportable condition described above to be a material
weakness. ' '

Schedule of Expenditures of Federal Awards

We have audited the financial statements of the governmental activities, the business type
activities, each major fund; and the aggregate remaining fund information of Lincoln County,
Wisconsin as of and for the year ended December 31, 2003, and have issued our report thereon
dated April 22, 2004. Qur audit was performed for the purpose of forming opinions on the.
financial statements that collectively comprise Lincoln County, Wisconsin’s basic financial
statements. The accompanying schedule of expenditures of federal awards is presented for
purposes of additional analysis as required by OMB Circular A-133 and is not a required part of
the. basic financial statements. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, is fairly stated, in all
material respects, in relation to the basic financial statements taken as a whole.-

This report is intended solely for the information and use of the Board of Supervisors,
management and federal awarding agencies and pass-through entities and is not intended to be

“and should not be used by anyone other than these specified parties. -

' éu«m Yy~

Stevens Point, Wisconsin
April 22, 2004
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LINCOLN COUNTY, WISCONSIN
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
’ ~Year Ended December 31, 2003

CFDA
Number Expenditures

U.S. Department of Administation

Wisconsin Department of Justice ) o - _ .
Byrne Grant Funds ) 16579 § 6,364

U.S. Department of the Interior _ _
Save America's Treasures _ 15.929 " 406.967

U.S. Department of Agrlculture
Wisconsin Department of Health and Social Serv1ces

Food D1str1but10n - _ . 10.570 32,016
Food stamps . - 10.561 123.013

Total U.S. Department of Agriculture e 155,029

Federél Emergency Management Assistance
"~ Wisconsin Department of Military Affairs

Domestic Preparedness Equipment Grant ' 16.007 80,361
Emergency Management Assistance 83.552 39,907
Supplemental Appropriations Act - 83.562 21,205

Total Federal Emergency Manangement Assistance : o 141,973

U. S. Department of Education
Wisconsin Department of Health and Family Services

. Grants for Infants and Toddlers with Disabilities : © 84181 .33,332

Safe and Stable Families _ _ . 84.186 3,222
Total U.S. Department of Education o ' 36,554

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES
WISCONSIN DEPARTMENT OF HEALTH AND FAMILY SERVICES

Aging-elder Abuse 93.041 14,489
Aging-Title - ' 93.043 3,493
Aging-Title [II-B 93.044 41,274
Aging-Titie [1I-C 93.045 125,724
Aging-Title I1TI-E : 93.052 16,762
Abstinance Education 93.235 11,278
Childhood Immunization Grants ' 93.268 9,272
CDC Investigations and Technical Assistance 93.283 . 1,973
Family Preservation and. Support Services . 93:536 27,265
Medical Assistance Program 93.558 95,859
Child Carte and Development Block Grant 93.596 374
Social Services Block Grant ' 093.667 104,246
Youth Independent Living I ' 93.674 2,208
Medical Assistance 93.778 '

Social and Community Services 2,135,699

Public Health 774
Preventive Health and Secial Services Block Grant 93.991 6,597
Maternai and Child Health Social Services Block Grant 93.994 13,368

Lh
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_ LINCOLN COUNTY, WISCONSIN
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended December 31, 2003

CFDA
Number Expenditures

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES (CONTINUED)
WISCONSIN DEPARTMENT OF WORKFORCE DEVELOPMENT

Block Grants for Temporary Assnstance for Needy Famlhes - 93.558  § 207,263
AFDC Agency Incentive _ ' 93.560 360
Child Support Enforcement (Title IV-D) S - 93563 | 404,248
Child Care Dcvciopmcnt Fund o 93.596 o 76,144
‘Medical assistance - ' ' 93.778 122,972
WISCONSIN DEPARTMENT OF ADMINISTRATION _ ' '
Low-income Home Energy Assistance ) : 93.568 o 40,627
WISCONSIN DEPARTMENT OF CORRECTIONS . o
Child Welfare Services - 93.645 ' 14,433
Foster Care (Title IV-E) - : 93.658 108,336
‘Total U.S. Department of Health and Human Services ’ 3,585,038
TOTAL FEDERAL AWARDS _ _ ' ; $. 4332425

This scheduie should only be read in connection with the accompanying notes
to the schedule of expenditures of Federal Awards.
6



&6 a 0w b

L

@ @ @ W R e e d &

B BB @

&

& B & B B @

f
§

LINCOLN COUNTY, WISCONSIN
N OTES TO THE SCHEDULES OF EXPENDITURES
OF FEDERAL AWARDS
December 31, 2003

NOTE 1 - BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards include the federal grant activity of
Lincoln County, Wisconsin and.is presented on the modified-accrual basis of accounting. The
information in these schedules is presented in accordance with the requirements of OMB Circular
A-133, Audits of States, Local Governments, and Non-Profit Organizations. Therefore, some
amounts ‘presented in this schedule may differ from amounts presented in, or used in the
preparation of, the basw financial statements.

Unless otherwise noted, the County provided matching.ﬁlnds in accordance with the federal
requirements. For the year ended December 31, 2003, adequate matching funds were pr0v1ded
for all federal programs presented

This information is an integral part of the
accompanying schedule.
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LINCOLN COUNTY, WISCONSIN
SCHEDULE OF FEDERAL F]NDINGS AND QUESTIONED COSTS
- Year Ended December 31, 2003

Section I—Summary of Auditor's Resuits

Financial Statements

Type of auditor’s report issued: o - Unqualified
Internal control over financial reporting; :
»  Material weakness(es) identified?. X yes no
- Reportable condition(s) identified that are not con51dered '
to be material weaknesses? ' yes _ X none reported
Noncompliance material to financial statements noted? - yes _ X no '
Federal ‘Awards
Internal control over major programs
» Material weakness(es) identified? _ X yes no

« Reportable condition(s) identified that are not considered

 to be material Wealmess_(gs)? yes __X_ nonereported
Type of auditor's report issued on compliance for major programs: Qualified -

Any audit findings disclosed that are required to be reported in accordance with sectlon 510(a) of

OMB Clrcular A-1332 S _ _ X _yes no
Identification of major programs: ' '

CFDA Number(s) Name of Federal Progmm or Cluster

15.929 : © . " Save America’s Treasures

93.563 Child Support Enforcement

93.778 Medical Assistance

Dollar threshold used to distinguish between type A and type B programs: $ 300,000

Auditee qualified as low-risk auditee? yves _ X  no
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) LINCOLN COUNTY, WISCONSIN '
N SCHEDULE OF FEDERAL FINDINGS AND QUESTIONED COSTS
) ' Year Ended December 31, 2003
- Section [I—Financial Statement Findings
= FINDING NO. 03-1. INTERNAL CONTROLS OVER FINANCIAL REPORTING
) Finding:
. w " We noted 1ncompat1b1e functions in certain departments for cash receipting and requisition
of goods and services, which represent a weakness in the internal controI structure due to
L inadequate segregation of accounting dutles : :
@ - Recommendation |
) We recommend the County Board -and the various County committees keep this lack of
proper segregation in mind when reviewing financial mforma’non and in making decisions
) based upon departmental information. .
@ Response: - :
i) The County is in agreement with-Clifton Gunderson LLP regardihg the lack of proper .
' segregation over certain departments for cash receipting and requisition of goods and
) services. We want to stress this is due to a lumited budget that causes this lack of an
: adequate number of employees. The County’s Board of Supervisors and departmental
. management are committed to providing accurate and timely information to the
appropriate authorities and remaining in compliance with program requirements.
@
o
LY
)
-
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LINCOLN COUNTY, WISCONSIN
SCHEDULE OF FEDERAL FINDIN GS AND QUESTIONED COSTS
Year Ended December 31, 2003

Seétion III—Federal Award Findings and Quesﬁoned Costs-

FINDING NO 03-2. INADEQUATE DOCUMENTATION OF EXPENSES FOR CHILD SUPPORT
ENFORCEMENT PROGRAM

DEPARTMENT OF HEALTH AND HUMAN SERVICES
Wisconsin Department of Workforce Development

Child Support Enforcement - CFDA # 93.563

Year ended December 31, 2003

Finding;: _
The Lincoln County, Wisconsin Child Support Agency (CSA) was reimbursed 66% of the

- following costs incurred by the Lincoln County Corporation Counsel (Cooperatlve

Agency) under a cooperatlve agreement dated December 3, 2002:

Salaries, wages and fringes:

Assistant Corporanon Counsel $83,266

Legal Secretary ¢V - 21,708

‘Program Assistant _ 8,134
- Corporation Counsel 2 602 $115 , 710
Occupancy costs - : 2 826
Telephone ' 815
- Postage 737
Total $ 120,088
Reimbursement @ 66% ' - 3 79258

Note 1 - Cogts represent 50% of the Legal Secretary. The rémammg 50% of the

Legal Secretary was charged directly to the Child Support Agency department.
Therefore, 100% of this employee cost was claimed under IV-D reimbursement.

The CSA is required to comply with the requlrements of 45 CFR 304.21, which states the
following:

“The State IV-D agency has discretion with respect fo the method of calculatmg eligible
expenditures by courts and law enforcement officials under cooperative agreements.
However, any method used must account for specific costs mcurred on behalf of cases
receiving services under the IV-D State Plan.”

10
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LINCOLN COUNTY, WISCONSIN -
SCHEDULE OF FEDERAL FINDINGS AND QUESTIONED COSTS
: " Year Ended December 31, 2003 ' .

Section III—Federal Award Findings and Q'uest_ioned Cosﬁs ~ (Continued)

FINDING NO. 03-2, (CONTINUED)

For the Assistant Corporate Counsel, we reviewed monthly time summary information
that indicated daily hours spent on Child Support matters, however no documentation was
included to indicate which cases were handled that were eligible under the IV-D State
Plan. Additionally, certain monthly time summaries indicated time was spent on non-Child
Support matters, however 100% of the payroll costs were included for Child Care
reimbursement by the CSA. No time summary information with specific case files handled
were.maintained by the Legal Secretary or Program Assistant positions during 2003. We
did note that the Program Assistant time was properly documented beginning in early
2004, : o _ o

Based on the available documentation reviewed above, we were not able_'to determine the
amount of time that was incurred on eligible IV-D cases by the Cooperative Agency.

Recommendation:

1. The CSA should review the 2003 time incurred by the Cooperative Agency and
compare information to case files and other available information to determine the .
amount of ineligible costs submitted for reimbursement under IV-D, and submit

- corrected reports. . o

2. The CSA should review the documentation requirements provided under Circular A-87:
Cost Principles for State, Local, Indian Tribe Governments, and under 45 CFR 30421,
then provide documentation guidance to any interdepartmental staff under a
Cooperative Agreement.

3. The CSA should monitor the monthly reports to ensure that only eligible costs are
submitted under the IV-D State Plan,

 Response;

Lincoln County recognizes the importance of having the Child Support Agency provide
proper guwidance to the Cooperative Agency concerning appropriate documentation
required to support eligible costs. The County also recognizes the need for the Child
Support Agency to monitor the monthly reports to ensure that only eligible costs are
submitted under the ITV-D State Plan.

11
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LINCOLN COUNTY, WISCONSIN :
CORRECTIVE ACTION PLAN AND STATUS OF
PRIOR YEAR AUDIT FINDINGS '
December 31, 2003

CORRECTIVE ACTION PLAN

FINDING NO. 03-1. INTERNAL CONTROLS OVER FINANCIAL REPORTING

We will discuss the issue at the Department Head meeting and inform them that in cases. |
where adequate segregation of duties is not possible, the department head is responsible to -

~ provide close supervision and review of accounting information to prevent or detect errors
“and/or irregularities. The goal will be to have the Suggested pIans for all recommendations
- implemented by July 1, 2005. :

FINDING NO. 03-2. INADE QUATE DOCUMENTATI ON oF EXPENSES FOR CHILD § UPPORT
ENFORCEMENT PROGRAM

Lincoln County, thI"Ough. the Administrative and Legislative Coﬁnnittee and the Social
Services Committee, have agreed that the appropriate County officials will review the time

* submitted for reimbursement for child support enforcement activities during 2003 and will

propose changes that are appropriate based upon documentat1on of costs submitted for
reurnbursement during calendar year 2003. _

The appropriate County Committees, in COIl_]uI’lCthIl w1th the Social Services Director,
will establish documentation requirements - for submittal of reimbursement amounts for
child support enforcement activities. The Child Support Agency will monitor the monthly

: reports to ensure that only eligible costs are submitted for relmbursement

This action will be taken over the course of the next two months and a supplemental
report will be issued to the Bureau of Child Support for the Wisconsin Department of
Workforce Development.

PRIOR YEAR AUDIT FINDINGS

The prior year single audit disclosed no significant findings, and no significant
uncorrected, unresolved findings exist from prior singe audits.

12
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Gunderson LLP

Certified Public Accountants & Consultants

Independent Auditor’s Report on Compliance with Requirements
Applicable to Each Major State Financial Assistance Program, Internal Control Over
Compliance, and Schedule of Expenditures of State Awards -
in Accordance with the State Single Audit Guidelines

Members of the Lincoln County
Board of Supervisors

Lincoln County

Merrill, Wisconsin

Compliance

‘We have audited the compliance of Lincoln County, Wisconsin with the types of compliance

requirements described in the State Single Audit Guidelines, issued by the Wisconsin Department
of Administration, that are applicable to each of its major state programs for the year ended
December 31, 2003. Lincoln County, Wisconsin’s major state programs are identified in the notes
to the schedules of expenditures of state awards. Compliance with the requirements of laws,
regulations, contracts and grants applicable .to each of its major state programs is the
responsibility of Lincoln County, Wisconsin’s management. Our responsibility is to express an
opinion on Lincoln County, Wisconsin’s compliance based on our audt : :

~ We conducted our audit of compliance in accordance with auditing standards generally accepted

in the United States of America, the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and

- State Single Audit Guidelines, issued by the Wisconsin Department of Administration. Those

standards and guidelines require that we plan and perform the audit to obtain reasonable

“assurance about whether noncompliance with the types of compliance requirements referred to

above that could have a direct and material effect on a major state program occurred. An audit
includes examining, on a test basis, evidence about Lincoln County, Wisconsin’s compliance with
those requirements and performing such other procedures as we considered necessary in the
circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit
does not provide a legal determination on Lincoln County, Wisconsin’s compliance with those
requirements. - o '

In our opinion, Lincoln County, Wisconsin complied, in all material respects, with the
requirements referred to above that are applicable to each of its major state programs for the year
ended December 31, 2003. However, the results of our auditing procedures disclosed instances of

noncompliance with those requirements that are.required to be reported in accordance with State

Single Audit Guidelines and which are described in the accompanying schedule of state findings
and questioned costs as item 03S-1. '

I3

Offices in 13 states and Washington, DC

vdInternational
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Internal Control Over Compliance

The management of Lincoln County, Wisconsin 1s responsible for establishing and maintaining
effective internal control over compliance with requirements of laws, regulations, contracts and
grants applicable to state programs. In planning and performing our audit, we considered Lincoln
County, Wisconsin’s internal control over compliance with requirements that could have a direct
and material effect on a major state program in order to determine our auditing procedures for the
purpose of expressing our opinton on compliance and to test and report on internal control over
compliance in accordance with the State Single Audit Guidelines. '

Our consideration of the internal control over compliance would not necessarily disclose all’
matters in the internal control that might be matenal weaknesses. A material weakness is a
condition in which the design or operation of one or more of the internal control components does
not reduce to a relatively low level the risk that noncompliance with applicable requirements of
laws, regulations, contracts and grants caused by error or fraud that would be material in relation
to a major state program being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. ‘We noted no matters
involving the internal control over compliance and its operation that we consider to be material
weaknesses. . '

Schedule of Expenditures of State Awards

We have audited the financial statements of the governmental activities, the business type
activities, each major fund, and the aggregate remaining fund information of Lincoln County,
Wisconsin as of and for the year ended December 31, 2003, and have issued our report thereon
dated April 22, 2004. Our audit was performed for the purpose of forming opinions on the
financial statements that collectively comprise Lincoln County, Wisconsin’s basic financial
statements. The accompanying schedule of expenditures of state awards is presented for purposes
of additional analysis as required State Single Audit Guidelines and is not a required part of the
basic financial statements. Such information has been subjected to the auditing procedures

-applied in the audit of the basic financial statements and, in our opinion, is fairly stated, in all

material respects, in relation to the basic financial statements taken as a whole.

This report is intended solely for the information and use of the Board of Supervisors,
management and the Wisconsin Department of Admintstration and pass-through entities and is not
intended to be and should.not be used by anyone other than these specified parties.

Stevehs Point, Wisconsin

14
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LINCOLN COUNTY, WISCONSIN
NOTES TO THE SCHEDULES OF EXPENDITURES
OF STATE AWARDS
December 31, 2003

NOTE 1 — BASIS OF PRESENTATION

The accompanying schedules of expenditures of state awards include the state grant activity of
Lincoln County, Wisconsin and is presented on the modified-accrual basis of accounting, The
information in these schedules is presented in accordance with the requirements of State Single
Audit Guidelines. Therefore, some amounts presented in this schedule may differ from amounts
presented in, or used in the preparation of, the basic financial statements. ' :

~ Unless otherwise noted, the Cbunty provided matching funds in accordance with the state

requirements. “For the year ended December 31, 2003, adequate matching funds were provided
for all state programs presented.. L - '

NOTE 2 - STATE MAJOR PROGRAM DEFINITION

State pfograms repor_fed are those reQuired to ‘be included by the State Single Audit Guidelines,

. published by Wisconsin Department of Administration. State major programs have $100,000 in
- qualifying expenditures on a grant (not identification number) basis or have been so designated by

state agencies. Major state :award programs for Lincoln County, Wisconsin were determined to
be the following programs: ' : . '

Youth Aids - - | -410.313.

Community Options Program - 435.367
Brain Injury Waiver : - 435506
CIPII/COP W _ - - 435338
CIr 11 ' - 435.348
Basic County Allocation - 435.561
CIp 1B -435.564
- AODA Block Grant - 435.580

NOTE 3 - STATE DIRECT PAYMENTS (UNAUDITED)
Benefits distributed by the State directly to residents of Lincoln County were:

W-2 Benefits (including Child Caré) $650,439
Food Stamps 664,611

This information is an integral part of the accompanying schedule.
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LINCOLN COUNTY, WISCONSIN
SCHEDULE OF STATE FINDINGS AND QUESTIONED COSTS
: _ ‘December 31, 2003 . ' :

FINDINGS AND QUESTIONED COSTS - MAJOR STATE AWARD
PROGRAMS | o

FINDING NO. 03 S-1 SUBRECIPIENT MONITORING

Finding;

Various Health and Human Services programs administered by the County’s Social
Services and Developmental Disabilities Departments receive funding from the Wisconsin
Department of Health and Family Services, Department of Workforce Development,
Department of Corrections and the Department of Administration. The funding from these

~ departments is allocated to various local agencies (subrecipients) in accordance with
- purchase of service contracts between the County and the local agencies. -

The County’s subrecipient monitoring process includes the contract requirement that the
local agencies submit annual financial and compliance audit reports to the Social Services
and Developmental Disabilities Departments within 180 days after the agency’s fiscal year.
At the completion of our audit fieldwork at the County, no subrecipient agencies had =~
submitted audit reports for 2003 however, the 180 day-time period had not expired. All
2002 reports had been received. ' ' -

- Recommendation: -

The County has an excellent monitoring system in place and should continue to pursue
submission of audit reports and contact agencies that have not submitted reports within
the 180 day time period. ' -

Response:

- Lincoln County agrees with the recommendation made by Clifton Gunderson LLP and will

continue to monitor sub-recipient reports to be sure all are submitted in accordance with
the State Single Audit Guidelines.
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. LINCOLN COUNTY, WISCONSIN
CORRECTIVE ACTION PLAN AND STATUS OF
- "PRIOR YEAR STATE AUDIT FINDINGS
" December 31, 2003

CORRECTIVE ACTION PLAN

'FINDING NO. 03S-1 SUBRECIPIENT MONITORING

Lincoln County will continue to monitor sub-recipient reports to be sure all are submitted
in accordance with the State Single Audit Guidelines.

' 'PRIOR YEAR AUDIT FINDING

The prior year smgle audit disclosed no significant findings, and no significant uncorrected
unresolved ﬁndlngs exist from prior single audits..
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