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REPORT ON COMPLIANCE WITH REQUIREMENTS THAT COULD HAVE A DIRECT
AND MATERIAL EFFECT ON EACH MAJOR FEDERAL AND STATE PROGRAM,
INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR
A-133 AND THE STATE SINGLE AUDIT GUIDELINES AND THE SCHEDULES OF
EXPENDITURES OF FEDERAL AWARDS AND STATE FINANCIAL ASSISTANCE

To the County Board
Lincoln Couinty
Merrill, Wisconsin

Compliance
We have audited Lincoln County, Wisconsin's compliance with the types of compliance requirements described in

the U. S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement and the Stafe Single
Audit Guidelines issued by the Wisconsin Department of Administration that could have a direct and material
effect on each of Lincoln County, Wisconsin's major federal and state programs for the year ended December 31,
2011. Lincoln County, Wisconsin's major federal and state programs are identified in the summary of auditors’
results section of the accompanying schedule of findings and questioned costs. Compliance with the
requirements of laws, regulations, contracts and grants applicable to each of its major federal and state programs
is the respensibility of Lincoln County, Wisconsin's management. QOur responsibility is to express an opinion on
Lincoln County, Wisconsin's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations, and the Stafe Single Audit Guidelines issued by the Wisconsin
Department of Administration. Those standards, OMB Circular A-133 and the Stafe Single Audit Guidelines

- require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the
types of compliance requirements referred to above that could have a direct and material effect on a major federal
or state program occurred. An audit includes examining, on a test basis, evidence about Lincoln County,
Wisconsin's compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We helieve that our audit provides a reasonable hasis for our opinion. QOur audit
does not provide a legal determination on Lincoln County, Wisconsin's compliance with those requirements.

In our opinion, Lincoln County, Wisconsin complied, in ali material respects, with the compliance reqguirements
referred to above that could have a direct and material effect on each of its major federal and state programs for
the year ended December 31, 2011.

Internal Control Over Compliance

Management of Lincoln County, Wisconsin is responsible for establishing and maintaining effective internal
conirol over compliance with requirements of laws, reguiations, coniracts and grants applicable to federal and
state programs. In planning and performing our audit, we considered Lincoln County, Wisconsin's internal control
over compliance with the requirements that could have a direct and material effect on a major federal or state
program to determine the auditing procedures for the purpose of expressing our opinion on compliance and to
test and report on internal control over compliance in accordance with OMB Circular A-133 and the State Single
Audit Guidelines, but not for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, we do not express an opinion on the effectiveness of the County’s internal control over
compliance.
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A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal or state program
on a timely basis. A material weakness in internal control over compliance is a deficiency, or combination of
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material
noncompliance with a type of compliance requirement of a federal or state program will not be prevented, or

detected and corrected, on a timely basis.

Our consideration of the internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance that
might be deficiencies, significant deficiencies or material weaknesses. We did not identify any deficiencies in
internal control over compliance that we consider to be material weaknesses, as defined above.

Schedule of Expenditures of Federal Awards and State Financial Assistance

We have audited the financial statements of the governmental activities, the business-type activities, each major
fund, and the aggregate remaining fund information of Lincoln County, Wisconsin for the year ended
December 31, 2011 and have issued our report thereon dated July 25, 2012, which contained an ungualified
opinion on those financial statements. Our audit was performed for the purpose of forming our opinions on the
financial statements that collectively comprise Lincoln County, Wisconsin's financial statements. The
accompanying schedule of expenditures of federal awards and schedule of state financial assistance are
presented for purposes of additional analysis as required by OMB Circular A-133 and the Stafte Single Audit
Guidelines and are not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records used to
prepare the financial statements. The information has been subjected to the auditing procedures applied in the
audit of the financial statements and certain other procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial statements or to
the financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the schedule of expenditures of federal awards
and schedule of state financial assistance are fairly stated, in all material respects, in relation to the financial
statements taken as a whole.

The purpose of this report is solely to describe the scope of our testing of compliance with the types of
compliance requirements applicable to each of Lincoin County, Wisconsin’s major federal and state programs and
our testing of internal control over compliance and the results of our testing, and to provide an opinion on Lincoln
County, Wisconsin's compliance but not to provide an opinion on the effectiveness of Lincoln County, Wisconsin's
internal control over compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering Lincoln County, Wisconsin's compliance with requirements
applicable to each major federal or state program and its internal control over compliance. Accordingly this report

is not suitable for any other purpose.

Jehonid s

Certified Public Accountants

Green Bay, Wisconsin

January 15, 2013, except for the Schedules of
Expenditures of Federal Awards and State
Financial Assistance as to which the date is
July 25, 2012
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LINCOLN COUNTY, WISCONSIN

Notes to the Schedule of Expenditures of Federal Awards and the Schedule of State Financial Assistance
For the Year Ended December 31, 2011

NOTE A - BASIS OF PRESENTATION

The accompanying Schedules of Expenditures of Federal and State Awards for Lincoln County, Wisconsin,
are presented in accordance with the requirements of OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations and the State Single Audit Guidelines issued by the Wisconsin
Department of Administration.

NOTE B - SIGNIFICANT ACCOUNTING POLICIES

Revenues and expenditures in the schedules are presented in accordance with the modified accrual basis of
accounting and are generally in agreement with revenues and expenditures reported in the County's 2011
basic financial statements. Accrued revenue at year-end consists of faderal and state program expenditures
scheduled for reimbursement to the County in the succeeding year while deferred revenue represents
advances for federal and state programs that exceed recorded County expenditures.

Major federal and state financial assistance programs are identified in the Schedule of Findings and
Questioned Cosis and are determined as follows:

Federal Programs: Lincoln County, Wisconsin, qualifies as a low risk auditee in accordance with
paragraph 530 of OMB Circular A-133. Therefore major programs represent those with combined
expenditures exceeding 25% of total federal awards that also were deemed major programs based on the
auditor's risk assessment. All other federal programs are considered non-major programs.

State Programs: Lincoln County, Wisconsin, qualifies as a low risk auditee in accordance with the State
Single Audit Guidelines. Therefore major programs represent those with combined expenditures exceeding
25% of total state financial assistance that also were deemed major programs bhased on the auditor's risk
assessment. In addition, certain state financial assistance programs were designated state major by the state
granting agency and therefore considered state major. All other state financial assistance programs are
considered non-major programs.

NOTE C - OVERSIGHT AGENCIES
The federal and state oversight agencies for the County are as follows:
Federal - {.S. Department of Justice
State - Wisconsin Department of Health Services
NOTE D - TITLE 19 MEDICAL ASSISTANCE PAYMENTS
The Schedule of Federal Awards and Schedule of State Financial Assistance do not include amounts
received by the County for Title 19 Medical Assistance. The payments are considered a contract for services

between the State and the County and therefore are not reported as federal awards or state financial
assistance.
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LINCOLN COUNTY, WISCONSIN

Notes to the Schedule of Expenditures of Federal Awards and the Schedule of
State Financial Assistance (Continued)
For the Year Ended December 31, 2011

NOTE E - STATE DIRECT PAYMENTS

Payments made under the food stamp program directly to recipients and vendors by the State of Wisconsin
are not included in the Schedule of Federal Awards and Schedule of State Financial Assistance.

NOTE F - STATE OF WISCONSIN REPORTING SYSTEMS

The Wisconsin Departmenis of Health Services (DHS) and Children and Families (DCF) utilize the
Community Aids Reporting System {CARS) and the Central Ofiice Reporting System (CORe) for reimbursing
the County for various federal and state program expenditures. The expenditures reported on the Schedule
of Expenditures of Federal Awards and the Schedule of State Financial Assistance for various DHS and DCF
programs agree with the expenditures reported on the May, 2012 CARS for the Human Services Department
and the December, 2011 CORe for the Child Support and Child Care programs.

NOTE G - REVOLVING LOAN FUND FOR ECONOMIC DEVELOPMENT

In current and prior years, the County received community development block grants to finance economic
development loans made to local businesses. During 2011, the County received program income of

$123,657.

At December 31, 2011 outstanding notes receivable totaled $529,283. In addition, the County has available
$127,158 for future economic development expenditures.

NOTE H - REVISED SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

The Community Development Block Grant (CFDA 14.228) was originally not included in the schedule of
expenditures of federal awards. The schedule of expenditures of federal awards was revised to include this

program.
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LINCOLN COUNTY, WISCONSIN

Notes o the Schedule of Expenditures of Federal Awards and the Schedule of

State Financial Assistance (Continued)
For the Year Ended December 31, 2011

NOTE H - AMERICAN RECOVERY AND REINVESTMENT ACT

The Wisconsin Department of Health Services requires the following additional information be presented for

each Recovery Act program with funding passed through that department.

Federal Grantor: U.S. Department of Education
Program or Cluster Title: Early Intervention Services (IDEA) Cluster
Federal CFDA Number: 84.393

CARS profile name or purchase order description: ARRA BIRTH-3 NON CALENDAR

CARS profile number or purchase order number: 81065
CARS or invoice expenses and payments by contract year:

CARS 603 CARS 603
Column H Actuat Column KCTD
CTD Expenses prnts {Advances)
01/01/10 - 12/31/10 $ 8,525 % 11,635
01/01/11 - 07/31111 16,561 13,551
25,086 $ 25,086

1. Was the funding part of 2 Type A program or cluster?

Federal Grantor: U.S. Department of Health and Human Services
Program or Cluster Title: Immunization Ciuster
Federal CFDA Number: 93.712

CARS profile name or purchase order description: ARRA IMMUNIZATION FOR CHILD & ADULT

CARS profile number or purchase order number: 71004
CARS ar invoice expenses and payments by contract year:

CARS 603 CARS 603
Column H Actual Column KCTD
: CTD Expenses pmis {(Advances)
01/01110 - 12/31/10 $ 8,269 $ 8,269
01/01/11 - 12/3111 - - -
$ 8,269 $ 8,269

1. Was the funding part of a Type A program or cluster?

12
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LINCOLN COUNTY, WISCONSIN
Schedule of Findings and Questioned Costs
For the Year Ended December 31, 2011
Section | - Summary of Auditors’ Results

Basic Financial Statements

Type of auditors’ report issued: Ungualified
Internal control over financial reporting:
* Material weakness(es) identified? No
» Significant deficiency{ies) identified? None Reported
Noncompliance material to basic financial statements noted? No

Federal and State Awards Programs
Internal control over major program:

» Material weakness(es) identified? No

e Significant deficiency (ies) identified? None Reported
Type of auditors’ report issued on compliance for major programs Unqualified
Any audit findings disclosed that are required to be reported

in accordance with Section 510(a) of Circular A-1337? No
Any audit findings disclosed that are required to be reported

in accordance with the State Single Audit Guidelines? No

Identification of major federal and state programs:

| CEDA Number | Name of Federal Program |
93.778 Medical Assistance Program
| State ID Number | Name of State Programs |
Soil and Water Resource Management Grant Program
115.15 Soil and Waler Resource Management
115.40 Land and Water Resource Management
435.283 Income Maintenance Administration - State Share
435.284 Income Maintenance Administration - Federal Share

435.367 Community Options Program
Medical Assistance Programs

435.338 COP Waiver Program
435.348 CIP i Program
435.369 CIP It Community Relocation
435.375 CIP Ii Diversions
435.407 ICFMR
435.506 Brain Injury Waiver
435.564 CIP IB Program
435.580 CIP IA Program
435.450 Children's Long Term Support
435.460 Children's Long Term Support DD cther
435.461 Children's Long Term Support MH Other
435.462 Children's Long Term Support PD Other
Audit threshold used to determine between Type A and Type B programs:
Federal Awards ' $300,000
State Awards $100,000
Auditee qualified as low-risk auditee Yes
13




LINCOLN COUNTY, WISCONSIN
Schedule of Findings and Questioned Costs (Continued)
For the Year Ended December 31, 2011

Section Il - Financial Staternent Findings

Finding
No. Financial Statement Findings
There are no findings related to the basic financial statements required to be reported
under governmental auditing standards generally accepted in the United States of
America for the year ended December 31, 2011.
Section [il - Federal and State Awards Findings and Questioned Costs
Finding
No. Federal and State Awards Findings

There are no findings related to the internal control or compliance required to be
reported under OMB Circular A-133 or the State Single Audit Guidelines for the year
ended December 31, 2011.

Section IV - Other Issues

Does the auditor’s report of the notes to the financial statement include
disclosure with regard to substantial doubt as to the auditee’s ability to
continue as a going concern? Yes X No

Does the audit report show audit issues (i.e., material non-compliance, non-
material non-compliance, questioned costs, material weakness, significant
deficiency, management letter comment, excess revenue or excess reserve)
related to grants/contracts with funding agencies that require audits to be in
accordance with the State Single Audit Guidelines:

Department of Agriculture, Trade and Consumer Protection Yes X No
Department of Commerce Yes X No
Department of Natural Resources Yes X No
Department of Transporiation Yes X No
Department of Corrections Yes X No
Department of Health Services Yes X No
Department of Children and Families Yes X No
Department of Justice Yes X No
Department of Military Affairs Yes X No
Department of Administration Yes X No

Was a Management Letter or other document conveying audit comments

issued as a resutlt of this audit? X Yes No

Name and signature of shareholder

Date of report

David L. Maccoux, CPA

January 15, 2013
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LINCOLN COUNTY, WISCONSIN
Schedule of Prior Year Audit Findings and Corrective Action Plan
For the Year Ended December 31, 2011

Prior Year Audit Findings

There were no findings or questioned costs reported for the year ended December 31, 2010.

Corrective Action Plan

None required.
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Lirhe SNE S0 BMUCH MORE.

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the County Board
Lincoln County, Wisconsin

We have audited the financial statements of the governmental activities, the business-type activities, @ach major
fund, and the aggregate remaining fund information of Lincoln County, Wisconsin, as of and for the year ended
December 31, 2011, which collectively comprise the Lincoln County’s basic financial statements and have issued
our report thereon dated July 25, 2012. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

Management of the Lincoln County, Wisconsin is responsible for establishing and maintaining effective internal
control over financial reporting. In planning and performing our audit, we considered the Lincoln County,
Wisconsin's internal control over financial reporting as a basis for designing our auditing procedures for the
purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion
of the effectiveness of the Lincoln County, Wisconsin's internal control over financial reporting. Accordingly, we
do not express an opinion on the effectiveness of the Lincoln County, Wisconsin's internal control over financial
reporting.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the County's financial
statements will not be prevented, or detected and corrected on a timely basis.

Our consideration of internal conirof over financial reporting was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over financial
reporting that might be deficiencies, significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over financial reporting that we consider to be material weaknesses, as defined
above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Lincoln County, Wisconsin's financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.
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We noted c'.ertain matters that we reported to management of Lincoln County, Wisconsin in a separate letter dated
July 25, 2012.

This report is intended solely for the information and use of the County Board and management and is not
intended to be and should not be used by anyone other than these specified parties.

dehored s<

Certified Public Accountants
Green Bay, Wisconsin
July 25, 2012
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